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Introduction

This publication sets out a fundamental overview of the living standard in the
Czech Republic in the years 1993 - 2008 (for the duration of the independent Czech
Republic).

The publication uses the data of Czech Statistical Office (CZSO), Czech National
Bank (CNB), Ministry of Labour and Social Affairs (MLSA) and own calculations of
Department of Analyses and Statistics.

Income and Expenditure of Households document data of Household Budget
Survey (concrete types of households) and National Budget Survey (sector of
households - macro).

Household Budget Survey: listed in the tables are data from the sample survey of
household budgets. Households (respondents) included in household budget statistics
are sampled by the method of purposive quota sampling. Measured were the social
groups of employees (persons having a contract of employment, who do manual work in
the area of production, transport, services, etc., or intellectual work at all levels such as
managerial, conceptual and scientific, operational, technical, services (other employees),
self-employed persons (persons having no contract of employment, but are engaged in
business except for agriculture), work freelance or work for fees, farmers (persons who
are engaged in agricultural production and are either members of and work for an
agricultural cooperative or are engaged in agricultural production in enterprises of any
kind or are self-employed in agriculture production (only in the years 1993 - 2005),
pensioners (without EA members). Supplementary sample comprises families with
children, living just at subsistance level. Unemployed are not included.



Net household income defined for the sake of quota sampling is calculated as gross
income less the total of income taxes and compulsory health and social insurance
contributions. Loans, credits, and withdrawals of savings are not included.

Structure of household incomes included incomes from employment, social and
other.

Nett household expenditure (defined for the sake of quota sampling) is calculated as
gross expenditure less the total of income taxes and compulsory health and social
insurance contributions. Deposits and repayments of loans are not included.

To ensure international comparability of the statistical indicators, the items of
money expenditure were re-arranged to comply with the national version (CZ-
COICOP) of the International Classification of Individual Consumption by Purpose.

All data of Household Budget Survey are per-capita calculations, if you need
results for household in total, you can use table in the end of this text.

As the complement of income characteristics are in the table 4 and table 5 stated basic
data about incomes, expenditures and deposits of households sector (by National
Accounts for Households Sector).

The data presented wages were obtained by a survey taken of the Czech
Statistical Office: in the years 1993 - 1994 were obtained (in business sphere) all firms
with more than 24 employees, in the years1995 - 1996 more than 25 employees (in
industry, trade, entertainment and accommodation more than 100 employees) and in the
years 1997 - 2002 more than 20 employees — per physical person. All years this
publication includes data of part of the Ministry of Defence of the CR and the Ministry of
Interior of the CR. The data on monthly gross wages broken down by industry correspond
to the Branch Classification of Economic Activities - OKEC (CZ-NACE).



To ensure international comparability of the statistical indicators, the items of money
expenditure were re-arranged to comply with the national version of the international
Classification of Individual Consumption by Purpose (CZ-COICOP). The coverage of the
items of the expenditures is evident from their names. In expenditure item named
"miscellaneous goods and services" is :personal care, things for personal use and
accessories, social care expenditure, all type of insurance, financial services, etc.

Trends in consumer prices are measured on consumer baskets based on a set of
selected kinds of goods and services paid for by population. Goods and services which
have a significant share in the expenditure of households are chosen to be price
representatives. The current consumer basket includes about 729 particular goods and
services (representatives) which are split into 12 divisions according to the national
classification CZ-COICOP based on the international Classification of Individual
Consumption by Purpose. The base period weights for the calculation of group and
aggregate indices are derived from the structure of household expenditure derived from
2005 Household Budgets Statistics.

Harmonized indices of consumer prices (HICP) came into being in the EU in
response to the need to establish comparable indices of consumer prices so that inflation
trends in the EU member states to be used as a criterion for the accession to the
European Monetary Union can be measured. There are certain differences between the
structureof the consumer basket for the national index of consumer prices of the CR and
the structure of the consumer basket for the HICP. The HICP weights include receipts
from purchases made in the CR by foreigners and does not include hypothetical rent,
whereas the national index of consumer prices includes hypothetical rent and does not
include receipts from purchases by foreigners.

All data (exceptions are data about CPI) of the year 2008 are preliminary ones, data of
National Budget are preliminary ones in all years.

o

Note: data indicated ,x* - in this year statistical survey did not exist.



Average Number of Members in Households
(Household Budget Survey - CZSO)

I 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000
IEmptoyees’ households in total 2.88| 289 2.85]| 2.86| 2.86]| 2.81| 2.79| 2.81
IEmptoyees' households without children | 1.77| 1.76| 1.75| 1.76 | 1.76| 1.74| 1.74| 1.74
IEmponees' households with children 3.64] 3.66| 3.58| 3.60| 3.59| 3.59| 3.58| 3.57
[Farmers” households 3.21] 3.20| 3.19| 3.15] 3.15] 3.11] 3.11] 3.06
Self employed persons’ households 3.28] 3.25] 3.27| 3.17| 3.22| 3.17] 3.19] 3.14
|Pensioners” households 1.39] 1.39] 149 1.49] 1.50| 1.49| 1.47] 1.48
IMinimum income families with children 418 3.93| 381| 3.71| 3.83| 367| 367 3.73

I 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008
IEmployees’ households in total 280 278 2.78] 2.75] 2.59| 260 | 2.60 | 2.57
IErnptoyees' households without children | 1.76| 1.74| 1.73| 1.71| 1.69| 1.68 | 1.68 | 1.65
IEmponees' households with children 3.54| 3.51] 3.55| 3.52| 3.50] 3.52] 353 3.5
[Farmers” households 3.08] 305]300]300]277] x | x | «x

Self employed persons” households 3.16| 3.15] 3.08| 3.10] 296] 298| 290 29
|Pensioners” households 148 147 1.48] 1.48] 148] 1.49] 1.51 | 1.52
IMinimum income families with children 360] 350 351 3.41) 337]| 3.23] 3.33| 3.34

Closure of data: 22. 05. 2009.
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List of Abbreviations

CNB Czech National Bank

COICOP Classification of Individual Consumption by Purpose
6+ =] [Ee—— Consumer Price Index

CR............ Czech Republic

674 (R Czech Crowns

GZS v Czech Statistical Office

Eiiasis European Union

HIGP i Harmonized Index of Consumer Prices
MLSA......... Ministry of Labour and Social Affairs

NACE........ Branch Classification of Economic Activities
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